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16 Jue 1959 


MEMORANDUM FOR THE RECORD 


BUBTECT: Contract Ne. PF-400, Granger Associates, Termination 
Settlement for Ttem 2 and adjustment for additional 
flight teating services for Iten 1. 


i. Amendment No. 2 te the subject contract provided for 
implementing procurement © of long lead time items for two (2) 
additional sets of Radar Repeater Jammers. Only an amount of 
$15,000 was obligated as against a total estimate of approximtely 
$90,000 fer the two units. No fee was established since it 
was antteipated that full authorization or a stop order would 
be {eeued shortly thereafter depending upon the outcome of flight 
tests. The contract provided for the above and also for the 
negotiation of fee if the Item wes terminated. 


2. On 25 November 1954 Item 2 was terminated completely and 
4% was decided to continue with additional flight testing. On 


3. On 9 December 1956 (pPs-5909) Contractor was advised by 
the Contracting Officer, that the belance of funds remaining 
under Ttem 2 authorized to be used to cover the additional fitght 
testing services and if a period of time could be reasonalily 
forecasted, to submit a coat proposal for adjustuent of estimted 
eost and fixed fee for Item 1. 


4, The Contracting Officer. vase advised in March of 1959 that 
flight tests had been concluded and two (2) production units were 
to be procured. Since no proposal. could be submitted prior to this 
aut off of teats, it was determined to be in the best interests of 
the Government to base the fee on the estimated monthly expenditure 
of $3,200.00. In view of the foregoing, a total estimted cost of 
$13,000 was agreed te and a fee of $1,300 was acceptable to both 
parties for this additional work. 
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Ten 2. the Contractor was offered a asttlemmt fixed foe af $60.00 


by the Contractor. 


6. A reoapitulation of the cbhove as it applys to Amendment No. 
3 amd the Contract ag a whole is as follows: 


Amend. ; teem 2 
Amend. i, Iteu 1 
Tteem 2 


25X1A10 


7. Tae Contractor has been requested to submit the required 
ae eee ee ite final release and 
iuveice. Ali Goveruint-furnished property residual or otherwise 
remining in contractor's posseasion ia being traneferred to the 
new contract for two (2) Production Unite oneents Ne. SE-509). 


CONCURRENCE: 
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Cantracting Officer 
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THIS DOCUMENT REQUIRES SPECIAL HANDLING 


HANDLING PROCEDURES 


THIS DOCUMENT CONTAINS INFORMATION REGARDING A HIGHLY CLASSIFIED 
ACTIVITY. PERMISSION TO TRANSFER CUSTODY, OR PERMIT ACCESS TO 
THIS DOCUMENT MUST BE OBTAINED FROM THE ORIGINATOR, HAND CARRY 
PROCEDURES WILL BE APPLIED TO ANY INTER-OFFICE OR INTRA-AGENCY 
MOVEMENT OF THIS DOCUMENT. 
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